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Canadian employment down for third straight month in August

e Employment declined by 40k after 31k and 43k drops in July and June, respectively
e Unemployment rate jumped to 5.4% from 4.9%

e Labour demand still outpacing supply (wages jumped 5.4% from a year ago) but cracks are showingprogresses

The unemployment rate was still very low in August - the 5.4% rate is still below pre-pandemic lows even with the half
point increase from the record-low 4.9% in each of June and July. And the number of job openings at the end of August
was still 60% above February 2020 levels. Labour force participation ticked up despite a rise in retirements. The 40k drop
in employment was largely concentrated in a 50k pullback in the education sector, and those numbers are notoriously
volatile over the summer months.

Still, the drop in employment was the third straight, with most of the cumulative 114k decline over that period in full-time
positions. The increase in the unemployment rate was the first outside of a pandemic lockdown in two and a half years.
Job openings are still very high, but have been edging lower. For now, labour demand is still stronger than available
supply - wage growth edged up to 5.4% year-over-year in August from 5.2% in July with businesses widely reporting
needing to pay more to hire and retain talent. But broader economic growth headwinds are also building with inflation still
running exceptionally hot and central banks continuing to push interest rates higher in response. We expect those
headwinds to ultimately be enough to push the economy into a modest contraction in the year ahead, and look for
unemployment to continue to edge broadly higher from this point on.

Canada employment summary Employment change from pre-pandemic levels by industry

Jun-22 Jul-22 Aug-22 Aug-22 Thousands, change since pre-shack (Feb 2000) as of Aupust 2022
change from pre- 270 Prof iScien/Technical
m/m change (thousands) pandemic Public Administration
Emplwmeﬂt _43 ,31 _40 333 Finance/ InsuranceFeal -estate
FL.I“'tiI'I'IE' -4 ,13 .?? 385 Health Care /Social Assistance
Part-time -39 18 38 -2 Educational Services
Info/Culturef Recreation
Public -1 -51 -28 339 Trade (Retail and Wholesale)
Private 17 -14 -4 266 Construction
Self-employed -59 34 -8 -222 For/Fish/ing
Utilites
% Manufacturing
Unemployment rate 4.9 4.9 5.4 -0.3 Trmsprt/Warehousing
‘R8’ (SA by RBC) 5.9 6.3 7.3 -1.1 Agriculture
Participation rate 64.9 64.7 64.8 -0.8 Bus, bulld, and ather suppart services
ages 25-54 88.2 87.9 88.1 0.8 iz"‘::::“ I
D on a OO ErviCes
Avg hrly wages (y/y %) 5.2 5.2 5.4 2% 2w 4w A s W0 50 0 BO WO

Source: Statistics Canada, RBC Economics Source: Haver, BEC Econamics Research

Nathan Janzen | Assistant Chief Economist, RBC Economics | Royal Bank of Canada | T. (416) 974-0569
For more economic research, visit our website at www.rbc.com/economics

The material contained in this report is the property of Royal Bank of Canada and may not be reproduced in any way, in whole or in part, without express authorization of the copyright holder

in writing. The statements and statistics contained herein have been prepared by RBC Economics Research based on information from sources considered to be reliable. We make no
representation or warranty, express or implied, as to its accuracy or completeness. This publication is for the information of investors and business persons and does not constitute an offer to
sell or a solicitation to buy securities.

®Registered trademark of Royal Bank of Canada.
©Roval Bank of Canada.



http://www.rbc.com/economics/

