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Canadian Labour market tightness eases into July
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vacancy rates were back at early 2021 levels as
of May.

¢ Wage growth has slowed in prior months but was much stronger than anticipated, up 5% year-
over-year and 0.9% from the month prior- the largest increase since last summer. The Bank of
Canada will closely monitor wages for signs of additional inflationary pressures, but higher
unemployment rates mean broader underlying wage pressures are easing.

¢ Actual hours-worked were largely flat, up 0.1% for a second straight month.

e Bottom line: Job growth was largely flat in July, but controlling for a boost to the Canadian
population, labour markets softened more significantly under the surface. The jobs report is
one of a slew of indicators in advance of the BoC ’s next interest rate decision on September
6th and the question remains whether interest rates are sufficiently restrictive to tame inflation.
Today’s jobs report is a point in favour of keeping the overnight rate at 5%, but the BoC will
closely monitor additional indicators — particularly upcoming inflation and consumer spending
reports — to determine whether an additional hike is needed.

Carrie Freestone| Economist, RBC Economics | Royal Bank of Canada | T. (416) 974-6930
For more economic research, visit our website at https://thoughtleadership.rbc.com/economics/

The material contained in this report is the property of Royal Bank of Canada and may not be reproduced in any way, in whole or in part, without express authorization of the copyright holder

in writing. The statements and statistics contained herein have been prepared by RBC Economics Research based on information from sources considered to be reliable. We make no

representation or warranty, express or implied, as to its accuracy or completeness. This publication is for the information of investors and business persons and does not constitute an offer to
sell or a solicitation to buy securities.
®Registered trademark of Royal Bank of Canada.
©Royal Bank of Canada.




