NEWS

ALBERTA ECONOMIC GROWTH DECELERATES, SAYS RBC

TORONTO, April 3, 2008 — According to the latest provincial forecast released today
by RBC, Alberta’s economic growth is shifting into lower gear, as it moves down from its
peak of 6.6 per cent in 2006 to the low-to-mid three per cent range in 2008 and 2009.

“While this is by no means slow growth, especially compared to the sub-1 per
cent growth expected in Ontario; it is sharply weaker than the pace of the past few
years,” said Craig Wright, senior vice-president and chief economist, RBC.
“Nonetheless, with oil still hovering near $100 per barrel, and natural gas prices picking
up, the key fundamental supports are still intact to keep the province on the high-end of
the provincial growth charts.”

According to the report, inflation in Alberta is still running at twice the national
rate, but is forecast to slow from five per cent in 2007 to below three per cent in 2008,
as the provincial economy decelerates to a more comfortable cruising speed.

Automatic stabilizers have helped restrain growth across many sectors.
Specifically, the rapid run-up in house prices quickly pushed the market into overvalued
territory and priced out prospective homeowners. The resulting slowdown in demand
has helped take some of the upward pressure off house prices, and growth rates are
now expected to sit in the mid-single digit range compared to the 30 per cent gains
witnessed in 2006 and 2007.

Growth in the business sector is also starting to stabilize as the higher cost of
doing business, reflected by rising wages, higher input costs, and royalty rate hikes, has
diminished the attractiveness of several proposed capital expansion plans. Multi-billion
dollar cost overruns have become commonplace and forced many companies to scale-
back and/or cancel potential projects.

The growth gap between the commodity-rich Western provinces and
manufacturing-heavy Central Canada is expected to persist in 2008. Across Canada,
Saskatchewan is expected to be the top growth performer this year as its economy
benefits from strength in energy, mining, and agriculture sectors. Conversely,
Newfoundland and Labrador should be the laggard as waning oil production weighs on
its growth. The strong Canadian dollar and softer U.S. demand for exports continue to
weaken manufacturing sectors across the country. Ontario’s weak trade sector will see
the province teeter on the brink of recession through 2008, but it should pick-up in 2009
to coincide with a recovering U.S. economy.
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The RBC Economics Provincial Outlook assesses the provinces according to
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economic growth, employment growth, unemployment rates, personal income growth,

retail sales, housing starts, and the Consumer Price Index.

According to the report (available online as of 8 a.m. E.D.T., at

www.rbc.com/economics/market/pdf/provicst.pdf), provincial forecast details are as

follows:
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For more information contact:
Craig Wright, RBC Economics, (416) 974-7457
Paul Ferley, RBC Economics, (416) 974-7231

Amy Goldbloom, RBC Economics, (416) 974-0579

Jackie Braden, RBC Media Relations, (416) 974-2124
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