
Putting money in students' pockets: tax savings tips

As a student, saving money is important. Did you know you could reduce the taxes you pay with a few simple tax tips? RBC® recommends the following things to consider:  

	You may be eligible to claim an education credit if you are a full-time or part-time student. The non-refundable tax credit per month of eligible study is 

15 per cent of $400 for full-time students and $120 for part-time students. There are additional credits on Schedule 11, included in tax package, for tuition expenses and the textbook amount. If you don’t need these credits this year, you can transfer a portion to a parent and/or carry them forward to a future year. The benefit is significant, so don’t forget to file a tax return, and apply on page one for an immediate GST credit.

	You can claim a 15 per cent non-refundable tax credit on interest paid on loans made for post-secondary education under the Canada Student Loans Act, the Canada Student Financial Assistance Act or similar provincial/territorial statutes.


	If you are a student and are entitled to receive the education credit, you can receive annual scholarships, fellowships and bursaries tax free. If you are not able to claim the education credit, the first $500 is tax free and the rest is taxable.


If you receive a scholarship, fellowship or research grant and have to move in order to attend full-time courses at a post-secondary institution, you may be able to deduct your moving expenses, but only to the extent the scholarship etc. was not received tax free. Similarly, you may also be able to deduct moving expenses if you move within Canada to take a job, including summer employment, or to start a business. 

The material in this Fact Sheet is intended as a general source of information only, and should not be construed as offering specific tax, legal, financial or investment advice. Every effort has been made to ensure that the material is correct at time of publication, but we cannot guarantee its accuracy or completeness. Interest rates, market conditions, tax rulings and other investment factors are subject to rapid change. Individuals should consult with their personal tax advisor, accountant or legal professional before taking any action based upon the information contained in this Fact Sheet.
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