
Four tax savings tips for young professionals

You’re new to the workforce and tax planning may also be new to you. RBC® suggests the following tax planning techniques, which may yield tax savings:

If you make an RRSP contribution this year, you don’t have to claim it on your tax return for that year. You can use Schedule 7 to carry forward your RRSP tax deduction to a future year, when you are earning more and in a higher tax bracket, to maximize your tax reduction.  

In addition to RRSP contributions, you will receive a tax credit by making a charitable donation for as little as $20, providing another way to reduce the personal tax you pay. 

Consider a Tax-Free Savings Account where your money grows tax-free, up to $5,000 per year. Also, unused contribution room can be carried forward to future years and any money withdrawn will be added to unused contribution room so you can re-contribute that money starting the following year.

Get next year’s tax refund early. If you normally get a tax refund, you should consider applying to the Canada Revenue Agency on CRA Form T1213 for a waiver to have your employer reduce your taxes withheld at source from your paycheque. Quebec residents should also use Revenue Quebec’s Form TP-1016.


The material in this Fact Sheet is intended as a general source of information only, and should not be construed as offering specific tax, legal, financial or investment advice. Every effort has been made to ensure that the material is correct at time of publication, but we cannot guarantee its accuracy or completeness. Interest rates, market conditions, tax rulings and other investment factors are subject to rapid change. Individuals should consult with their personal tax advisor, accountant or legal professional before taking any action based upon the information contained in this Fact Sheet.
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