Financial security for people with disabilities 

When caring for loved one who is disabled, there is always the concern of how will they be financially supported when you are not around. Introduced by the Federal Government, the Registered Disability Savings Plan (RDSP) is a great option to lessen some of the burden. The RDSP is designed to help Canadians to save and invest for themselves or a family member who is disabled in a tax-deferred environment.

“The RDSP is a welcome addition to existing government programs designed to help ensure the long-term financial security for people with disabilities,” said David Birkbeck, head, registered products strategy, RBC. “Our goal at RBC is to help educate Canadians about how these plans work and to help those eligible get the most benefit.”

Here’s what you need to know to make the most of an RDSP:

	The beneficiary of an RDSP must be a resident of Canada with a Social Insurance Number, under age 60 and be eligible for the Disability Tax Credit (DTC). 

Contributions to an RDSP are not tax-deductible, but they grow within the plan on a tax-deferred basis until withdrawn. 
RDSPs allow the parents or guardians of children and adults with a disability to set aside up to $200,000 in a plan where investment income, including capital gains, are sheltered from taxes while in the RDSP. 
	Depending on family net income and the amount contributed to the plan, contributions may be eligible for federal government matching grants (Canada Disability Savings Grant) of up to $3,500 annually (lifetime limit of $70,000) and the plan may also be eligible for government bond amounts (Canada Disability Savings Bond) of up to $1,000 annually (lifetime limit of $20,000). 
If withdrawals are made within 10 years of receiving the Canada Disability Savings Grant or the Canada Disability Savings Bond, the grant and bond amounts received during those 10 years must be repaid..
	The money in an RDSP can be used for any purpose, as long as it is for the benefit of the plan’s beneficiary. 
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