
 
 
 

SASKATCHEWAN ECONOMY STAYING STRONG, SAYS RBC ECONOMICS 
 
TORONTO, December 19, 2008 — According to the latest provincial economic outlook 
released today by RBC, Saskatchewan continues to carry strong momentum gathered 
during the commodities boom, that will help the province weather the global economic 
downturn. 
 

“While not entirely immune to the global downturn, Saskatchewan’s economy will 
power ahead at a rate of 3.5 per cent in 2008 and 2.8 per cent in 2009,” said Craig 
Wright, senior vice-president and chief economist, RBC. “While these growth rates 
represent downward revisions to our previous forecast, the province is still expected to 
be the growth leader among all provinces over this period.” 
 

The report noted while commodity prices will be lower in 2009 relative to 2008, 
they are projected to remain at historically high levels, providing underlying support to 
income growth for the province. Furthermore, the RBC forecast expects that prices will 
remain sufficiently high enough that there will be no major pullback in capital spending 
on projects related to potash, uranium and petroleum. 
 

So far in 2008, Saskatchewan’s domestic demand has been strong with double-
digit retail sales activity, rising new home prices and increasing housing starts. 
However, the main risk to the province’s economic outlook is that a protracted downturn 
in the global economy will contribute to an even greater weakening in commodity prices, 
which could result in a major pullback in capital spending in the province. 
 

The main theme of the RBC Provincial Outlook is that economic performance is 
expected to be weaker from coast to coast due to the widespread negative implications 
of the financial market crisis and the global economic downturn. Ontario is expected to 
be worst hit with the province’s economy contracting in both 2008 and 2009, for the first 
time since 1990-91. While growth will slow for all provinces, the economies of 
Saskatchewan and Manitoba will continue to lead during 2009. 
 

The RBC Economics Provincial Outlook assesses the provinces according to 
economic growth, employment growth, unemployment rates, personal income growth, 
retail sales, housing starts, and the Consumer Price Index. 
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According to the report (available online as of 8 a.m. E.S.T., at 
www.rbc.com/economics/market/pdf/provfcst.pdf), provincial forecast details are as 
follows: 
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For more information, please contact: 
Craig Wright, RBC Economics, (416) 974-7457 
Paul Ferley, RBC Economics, (416) 974-7231 
Jackie Braden, RBC Media Relations, (416) 974-2124 

 

                

 

Real 
GDP 

Housing 
starts 

Retail 
sales Employment Unemployment rate 

 Y/Y % Change Thousands Y/Y % Change Y/Y % Change % 

 08 09 10 08 09 10 08 09 10 08 09 10 08 09 10 

N.& L. 0.0 -0.5 3.0 3.0 2.9 3.0 8.6 3.5 3.9 1.6 -0.2 1.2 13.2 13.2 13.1 

P.E.I 1.5 0.5 2.0 0.7 0.6 0.7 5.9 3.0 3.7 1.4 -0.4 1.3 10.6 10.7 10.8 

N.S. 1.2 0.8 2.5 4.4 3.2 3.5 6.0 3.5 3.9 1.3 0.1 1.4 7.7 8.5 8.5 

N.B. 1.6 1.2 2.7 4.5 3.3 3.5 5.8 3.3 4.0 0.9 0.3 1.4 8.6 9.4 9.5 

QUE. 0.6 0.0 2.3 47.3 35.0 37.0 6.0 3.1 4.5 0.8 -0.1 1.2 7.3 8.1 8.2 

ONT. -0.2 -1.4 2.5 75.5 64.3 67.0 5.1 2.3 4.3 1.5 -0.9 1.1 6.5 8.3 8.4 

MAN. 2.5 1.9 2.8 5.7 5.2 5.3 7.7 3.4 5.1 1.7 0.8 1.7 4.1 4.8 5.1 

SASK. 3.5 2.8 2.4 6.9 4.6 3.7 11.1 5.4 4.9 2.1 1.5 1.4 4.1 4.6 4.9 

ALTA. 1.5 2.1 2.9 29.9 24.0 28.5 1.1 2.8 5.6 2.8 1.0 1.7 3.5 4.6 5.0 

B.C. 0.8 0.6 3.5 35.0 23.5 26.0 2.2 3.0 6.8 2.2 0.2 2.5 4.5 5.6 5.4 

CANADA 0.6 0.0 2.7 213 166 178 4.7 2.9 4.9 1.6 -0.1 1.4 6.1 7.3 7.4 


