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SASKATCHEWAN - THE NEW PROVINCIAL GROWTH LEADER: RBC REPORTS
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TORONTO, April 3, 2008 — Saskatchewan is expected to be Canada’s economic
growth leader, coming in at 3.6 per cent in 2008 and 3.2 per cent in 2009, benefitting
from strength in energy, mining and agriculture sector, according to the latest provincial
economic outlook released today by RBC.

“The province now ranks number one across all key housing indicators that we
track,” said Craig Wright, senior vice-president and chief economist, RBC.
“Saskatchewan and Manitoba have become the new ‘it’ provinces with hot housing
markets, big capital spending plans, and tight labour conditions.”

Saskatchewan will be also be the only province to see an increase in new home
construction in 2008, as it continues to benefit from an in-migration surge. While
interprovincial migration has contributed to an overvalued housing market, it is likely
only a matter of months before a decelerating trend sets in to bring markets back in line
with underlying fundamentals. The cool down is likely to be similar to what is currently
going on in Alberta.

On the business side, however, Saskatchewan has more upside potential than
Alberta, as it benefits from strong export volumes and high prices for oil, uranium,
potash and grains. The province’s unemployment rate of four per cent is at its lowest
rate in 25 years and skilled labour shortages are a growing concern. These labour
shortages are supporting the fastest wage growth in the country.

The growth gap between the commodity-rich Western provinces and
manufacturing-heavy Central Canada is expected to persist in 2008. Across Canada,
Saskatchewan is expected to be the top growth performer this year as its economy
benefits from strength in energy, mining, and agriculture sectors. Conversely,
Newfoundland and Labrador should be the laggard as waning oil production weighs on
its growth. The strong Canadian dollar and softer U.S. demand for exports continue to
weaken manufacturing sectors across the country. Ontario’s weak trade sector will see
the province teeter on the brink of recession through 2008, but it should pick-up in 2009
to coincide with a recovering U.S. economy.
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The RBC Economics Provincial Outlook assesses the provinces according to
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economic growth, employment growth, unemployment rates, personal income growth,
retail sales, housing starts and the Consumer Price Index.

According to the report (available online as of 8 a.m. E.D.T., at

www.rbc.com/economics/market/pdf/provfcst.pdf), provincial forecast details are as

follows:
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For more information contact:
Craig Wright, RBC Economics, (416) 974-7457
Paul Ferley, RBC Economics, (416) 974-7231

Amy Goldbloom, RBC Economics, (416) 974-0579

Jackie Braden, RBC Media Relations, (416) 974-2124
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