
Future adoption of International Financial Reporting Standards (IFRS)  
Our comparative transition year for reporting under IFRS began on November 1, 2010. On page 
60 of our 2010 Annual Report, we provided an overview of the key steps and activities we have 
undertaken since 2008 that enabled this transition to occur. We have substantially completed the 
modifications to our policies, processes, and systems that we identified as being necessary in 
order to report our financial results under IFRS beginning in fiscal 2012, with fiscal 2011 
comparatives.  

We continue to regularly update our Audit Committee and Board of Directors regarding our 
transition progress, potential transition impacts and expected ongoing financial and business 
impacts. We also keep them apprised of IFRS accounting and related regulatory developments. 
For personnel involved in the conversion process and for those who have on-going financial 
reporting responsibilities, we continue to provide education and training sessions to address 
specifically identified needs.  

Impact of Adopting International Financial Reporting Standards  
Our adoption of IFRS on November 1, 2011 will be impacted by our IFRS 1 elections and by our 
ongoing policy choices. IFRS 1 sets out the procedures that we must follow when we prepare our 
consolidated financial statements for the first time in accordance with IFRS. We expect to make 
IFRS 1 elections in connection with the following: classification of financial instruments, employee 
benefits, business combinations,  
insurance contracts, and cumulative translation adjustments. Information about these IFRS 
elections and our preliminary choices are described on page 60 of our 2010 Annual Report.  

The IFRS 1 elections include some of the key areas that we expect will cause the most 
significant transition impacts which are: employee benefits, cumulative translation adjustments, 
securitization and variable interest entities (also referred to as derecognition and consolidation), 
and goodwill. On pages 60 and 61 of our 2010 Annual Report, we describe the differences in our 
accounting policies for these items between IFRS and Canadian GAAP and the financial 
statement line items that will be impacted and where possible, the direction of the impact. We 
also expect that our significant accounting policies under IFRS will be the same as our current 
policies under Canadian GAAP. 

We will continue to monitor changes in IFRS during the year. Significant developments may 
impact our IFRS 1 preliminary elections, the areas we expect to be most impacted by adopting 
IFRS, our accounting policies, and our capital position.  
 


