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Recovery in sight for world economy
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Price correction still underway
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US recovery to build momentum in 2010
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The modest recovery will keep US unemployment 
historically high
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Slack in the economy leads to easing inflation 

-2

-1

0

1

2

3

4

5

6

00 01 02 03 04 05 06 07 08 09 10

All items

Core

U.S. inflation

Source: Bureau of Labor Statistics, RBC Economics Research

% change, year-over-year

Forecast



7ECONOMICS I  RESEARCH 7

The Fed forcefully cut interest rates and will keep 
them low until recovery is entrenched
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Worst has passed, moderate growth ahead
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Unemployment rate to peak late this year
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Inflation’s path will be bumpy
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C$ rallies as risk appetite/commodity prices pick up
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