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Real growth in the economy

Period-over-period annualized percent change unless otherwise indicated

Actual Forecast Forecast
2008 2009 2010
Q1 Q2 3 4 Qo1 Q2 B 04 Q1 Q2 03 04 208 2000 2010
Consumer spending 09 12 -38 43 16 06 12 21 18 22 23 25 02 -07 18
Durables 43 28 -148 2.1 96 08 43 51 53 57 51 61 -43 -39 49
Non-durables 04 39 -71 94 06 45 05 17 17 21 21 24 -06 -33 13
Services 24 07 01 15 13 12 11 18 13 17 19 20 15 11 16
Government spending 19 39 58 13 -35 41 43 41 31 37 37 38 29 18 37
Business investment 56 -1.7 53 -20 -37.3 -173 -101 1.7 33 39 44 48 -50 -197 0.1
Residential construction -25.0 -13.3 -16.1 -22.7 -38.7 -304 -89 6.2 91 98 73 65 -208 -243 29
Non-residential structures 8.7 184 96 94 -423 81 -109 69 41 -31 05 28 112 -155 -4.6
Machinery & equipment 05 50 -75 -28.1 -335 -16.7 -102 48 51 53 53 52 -30 -199 16
Final domestic demand 01 13 22 58 -53 -18 04 24 22 27 28 30 00 -28 2.0
Exports 51 123 3.0 -236 -287 -17.7 55 15 35 45 46 48 62 -154 09
Imports 08 -7.3 35 -175 -34.1 -136 -11 57 72 77 78 79 -35 -160 46
Inventories (change in $b) -10.2 -50.6 -29.6 -25.8 -91.4 -118.2 -101.9 -80.5 -54.4 -39.2 -23.8 -7.6 -29.1 -98.0 -31.3
Real gross domestic product 09 28 05 63 57 -28 05 26 26 27 28 31 11 -29 21

Other indicators

Year-over-year percent change unless otherwise indicated

Business and labour
Productivity 35 32 20 21 20 00 04 16 19 18 16 15 27 10 17
Pre-tax corporate profits -15 -83 -92 -215 -18.0 -185 -18.0 -0.1 -2.3 22 43 47 -10.1 -143 22
Unemployment rate (%)** 49 54 61 69 81 93 95 97 97 97 97 96 58 92 97
Inflation
Headline CPI 41 44 53 16 00 -12 -22 09 18 13 13 11 38 -06 14
Core CPI 24 23 25 20 17 18 14 13 11 10 09 09 23 15 1.0
External trade
Current account balance ($b) -708 -729 -725 -531 -329 -392 -416 -453 -480 -501 -533 -555 -673 -398 -517
% of GDP 50 -51 50 3.7 -23 28 -29 32 -33 -34 36 -3.7 -47 -28 -35
Housing starts (000s)** 1059 1017 868 658 529 525 582 598 617 632 661 683 900 559 648
Motor vehicle sales (millions, saar)** 152 141 129 103 95 99 103 10.8 11.2 116 11.8 12.0 131 101 117

*Productivity forecast reflects RBC’s forecasts for employment and GDP growth **Quarterly average

Source: Bureau of Economic Analysis, RBC Economics Research forecasts

The material contained in this report is the property of Royal Bank of Canada and may not be reproduced in any way, in whole or in part, without express
authorization of the copyright hol-der in writing. The statements and statistics contained herein have been prepared by RBC Economics Research based on
information from sources considered to be reliable. We make no representation or warranty, express or implied, as to its accuracy or completeness. This
publication is for the information of investors and business persons and does not constitute an offer to sell or a solicitation to buy securities.

®Registered trademark of Royal Bank of Canada.
©Royal Bank of Canada.



