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Canadian GDP growth starting to slow

. Growth in monthly GDP slowed to 0.3% in April; advance estimate was for a 0.2% decline in May
. Near-term growth momentum supported by recovery in travel and hospitality services, softening housing blow
. Growing headwinds for household spending with Bank of Canada aggressively hiking interest rates

Canadian GDP growth slowed in April with a 0.3%
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Source: Statistics Canada, RBC Economics Research
StatCan’s advance estimate was for a small 0.2%
contraction in GDP in May, with weakness GDP growth to slow as the year progresses
concentrated among goods-producing sectors. That ,, ¥ contribution to annualized quarter aver quarter GDP growth
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target. The Bank of Canada is determined to “act more 2 |
forcefully” to restore some balance into an overheating 4 u '
economy. Markets have priced in almost 75bp worth of 6 :

increase in the overnight rate for the bank’s meeting in QIO QRIOI - QI0N Q42021 Qiamarlom o odaonr o O4a0m

July. We expect growth to slow more significantly as the
year progresses as high inflation and rising borrowing Source: StatCan, REC projections
costs biting more into households’ spending power.

. Services spending = Goods spending s Others GDP growth
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