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RBC commodity price index surges in October on broad-based gains
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416-974-6525
david.onyett-jeffries@rbc.com

RBC’s commodity price index jumped by 7.5% in October from the previous
month, driven by increases across all commodity groupings. The index
excluding energy commodities rose by 3.2%. The strong rise in RBC’s overall
commodity price index more than reverses September’s 2.5% decrease and
pushed the index to its highest level of the year. Relative to 12 months ago, the
overall index and the index excluding energy are down 10.6% and 4.9%,
respectively.

S The energy products sub-index increased by 13.5% in the month as all
energy commodity prices rose, led by a 33.6% surge in the price of natural gas
and a 9.2% rise in crude oil prices. Although the sub-index sat at its highest
level so far this year, it was 16.9% below year-ago levels.

S The agricultural products sub-index increased for the first time since
May, rising by 1.5% on higher field crop prices, which more than offset
declines in the prices of livestock. The sub-index was down 10.8% on a year-
over-year basis.

S The forest products sub-index rose by 2.8% in October from the previous
month as the prices of lumber, pulp and newsprint all moved higher. The
increase pushed the sub-index to its highest level of 2009; however, it
continues to linger near six-year lows and was down 12.2% compared to the
same month last year.

S The non-precious metals and minerals sub-index increased by 3.4% in
October, mostly undoing the previous month’s decline. All commodities in the
grouping rose, with zinc and nickel seeing the largest increases, up by 10% and
6%, respectively. The sub-index was down 6.7% compared to the same month
last year.

S The precious metals sub-index set a record high for the second consecutive
month, gaining 4.7% from September. Both gold and silver posted strong
increases, with the former reaching another all-time high of US$1,043 per troy
ounce. The sub-index was up 32.2% on a year-over-year basis.
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RBC’s commodity price index is a fixed-weighted index of spot or transaction prices
of 21 of the top exported Canadian-produced commodities. The weight of each
commodity in the overall index and various sub-indices is determined by its average
share of export values from 2005 to 2007.
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RBC commodity price sub-indices

RBC commodity price index

2006 2007 2008 Q1-09 Q2-09 Q3-09 Aug-09 Sep -09 Oct-09

Indices

RBC  com m odity price index 101.6 114.4 133.4 83.7 88.7 91.9 93.5 91.2 98.0

Month-over-m onth/quarter-over-quarter %  change -14.5 6.0 3.6 2.7 -2.5 7.5

Year-over-year %  change 9.6 12.7 16.6 -38.6 -42.5 -36.6 -34.6 -31.3 -10.6

RBC  com m odity price index  ex . energy 111.3 128.9 130.1 102.3 104.0 105.6 106.6 104.3 107.6

Month-over-m onth/quarter-over-quarter %  change -4.7 1.6 1.6 0.6 -2.1 3.2

Year-over-year %  change 21.8 15.8 0.9 -26.6 -25.4 -21.5 -21.5 -19.1 -4.9

Sub -indices (overall ind ex weight)

Agricultural products  (0.048) 107.2 140.6 196.1 138.8 146.1 127.2 125.9 122.1 124.0

Month-over-m onth/quarter-over-quarter %  change 0.0 5.3 -13.0 -5.8 -3.0 1.5

Year-over-year %  change 6.1 31.2 39.5 -44.4 -32.1 -29.7 -32.3 -24.4 -10.8

Energy products  (0.492) 91.5 99.4 136.8 64.5 73.0 77.8 80.0 77.6 88.0

Month-over-m onth/quarter-over-quarter %  change -26.8 13.1 6.6 5.7 -3.1 13.5

Year-over-year %  change -2.6 8.7 37.6 -51.6 -57.1 -50.1 -46.9 -43.3 -16.9

Fores t products  (0.201) 93.2 87.8 86.6 70.5 69.4 71.3 72.3 71.4 73.4

Month-over-m onth/quarter-over-quarter %  change -11.0 -1.5 2.8 3.0 -1.2 2.8

Year-over-year %  change -5.6 -5.7 -1.4 -14.8 -21.9 -25.5 -27.1 -23.2 -12.2

Non-precious  m etals  &  minerals  (0.219) 128.8 164.2 150.3 112.4 115.1 119.9 121.9 116.5 120.5

Month-over-m onth/quarter-over-quarter %  change -6.5 2.4 4.2 0.6 -4.4 3.4

Year-over-year %  change 52.4 27.4 -8.5 -30.3 -30.0 -22.8 -21.4 -22.9 -6.7

Precious  m etals  (0.040) 111.6 128.8 159.1 162.6 165.9 173.3 171.2 181.2 189.7

Month-over-m onth/quarter-over-quarter %  change 15.5 2.0 4.5 2.2 5.8 4.7

Year-over-year %  change 38.0 15.4 23.5 -5.0 0.1 9.2 11.7 21.5 32.2

Per iod averages
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A g r i c u l t u r a l  p r o d u c t s

B a r le y  ( U S  $ / b s h ,  L e t h b r i d g e ) 2 . 3 6 3 . 7 8 4 . 3 7 2 . 8 6 3 . 1 7 3 . 3 0 3 . 3 3 2 . 9 7 3 . 1 6

Y e a r - o v e r - y e a r  %  c h a n g e 1 9 . 0 6 0 . 1 1 5 . 4 - 3 8 . 2 - 3 8 . 5 - 3 0 . 4 - 2 7 . 8 - 2 7 . 6 - 5 . 8

C a n o la  ( U S  $ / b s h ,  V a n c o u v e r ) 6 . 0 8 8 . 8 6 1 1 . 9 0 8 . 1 6 9 . 5 3 9 . 4 4 9 . 8 7 9 . 0 2 9 . 0 5

Y e a r - o v e r - y e a r  %  c h a n g e 1 2 . 8 4 5 . 6 3 4 . 4 - 4 2 . 4 - 3 2 . 3 - 2 2 . 6 - 1 6 . 9 - 1 4 . 1 1 1 . 8

C o r n  ( U S  $ / b s h ,  C e n t r a l I ll i n o i s ) 2 . 4 0 3 . 5 0 4 . 9 1 3 . 5 6 3 . 8 8 3 . 1 7 3 . 2 2 3 . 0 8 3 . 5 2

Y e a r - o v e r - y e a r  %  c h a n g e 2 6 . 5 4 5 . 5 4 0 . 4 - 2 7 . 1 - 3 4 . 2 - 4 0 . 6 - 3 6 . 2 - 3 8 . 5 - 4 . 5

W h e a t  ( U S  $ / b s h ,  M i n n e a p o li s ) 5 . 1 9 7 . 1 0 1 1 . 1 5 7 . 5 8 7 . 7 7 6 . 2 5 6 . 0 5 5 . 9 9 6 . 1 2

Y e a r - o v e r - y e a r  %  c h a n g e 8 . 4 3 6 . 9 5 7 . 0 - 5 1 . 5 - 3 6 . 0 - 3 3 . 8 - 3 8 . 6 - 2 7 . 7 - 1 5 . 5

L i v e  c a t t le  ( U S  $ / c w t ) 8 7 . 1 9 0 . 0 8 9 . 2 7 9 . 3 8 2 . 4 8 0 . 8 8 0 . 6 8 0 . 6 7 8 . 9

Y e a r - o v e r - y e a r  %  c h a n g e - 2 . 8 3 . 4 - 0 . 9 - 1 0 . 0 - 8 . 5 - 1 5 . 0 - 1 5 . 9 - 1 4 . 4 - 9 . 7

L i v e  h o g s  ( U S  $ / c w t ) 4 6 . 3 4 6 . 7 4 7 . 6 4 3 . 5 4 4 . 0 3 9 . 4 3 7 . 4 3 7 . 7 3 7 . 2

Y e a r - o v e r - y e a r  %  c h a n g e - 6 . 8 0 . 9 2 . 1 8 . 8 - 1 3 . 8 - 2 9 . 4 - 3 8 . 4 - 2 8 . 3 - 2 3 . 3

E n e r g y

* * C o a l ( U S  $ / t o n n e ) 5 2 . 6 7 0 . 4 1 3 6 . 2 7 7 . 3 7 1 . 2 7 6 . 3 7 7 . 7 7 2 . 5 7 6 . 1

Y e a r - o v e r - y e a r  %  c h a n g e 3 . 1 3 3 . 9 9 3 . 4 - 3 6 . 7 - 5 2 . 1 - 5 6 . 3 - 5 4 . 2 - 5 4 . 9 - 3 4 . 2

C r u d e  O i l ( U S  $ / b a r r e l,  W T I ) 6 6 . 1 7 2 . 4 9 9 . 6 4 3 . 0 5 9 . 5 6 8 . 2 7 1 . 1 6 9 . 5 7 5 . 8

Y e a r - o v e r - y e a r  %  c h a n g e 1 7 . 1 9 . 5 3 7 . 6 - 5 6 . 1 - 5 2 . 0 - 4 2 . 2 - 3 9 . 1 - 3 3 . 1 - 1 . 1

N a t u r a l G a s  ( U S  $ / m m b t u ,  H e n r y  H u b ) 6 . 7 4 6 . 9 8 8 . 8 6 4 . 5 6 3 . 7 1 3 . 1 8 3 . 1 5 3 . 0 1 4 . 0 2

Y e a r - o v e r - y e a r  %  c h a n g e - 2 3 . 5 3 . 6 2 6 . 8 - 4 7 . 3 - 6 7 . 3 - 6 4 . 6 - 6 1 . 8 - 6 0 . 8 - 4 0 . 3

F o r e s t  p r o d u c t s

L u m b e r  ( U S  $ / 1 0 0 0  b o a r d  f t ) 2 9 5 . 8 2 5 0 . 2 2 1 9 . 3 1 5 5 . 8 1 7 4 . 9 1 9 1 . 7 2 0 0 . 3 1 8 6 . 3 1 8 8 . 6

Y e a r - o v e r - y e a r  %  c h a n g e - 1 6 . 4 - 1 5 . 4 - 1 2 . 4 - 2 3 . 4 - 2 4 . 7 - 2 7 . 2 - 2 9 . 3 - 2 4 . 7 - 3 . 0

* N e w s p r i n t  ( U S  $ / t o n n e ) 6 3 4 . 6 5 7 9 . 2 6 7 6 . 3 7 1 5 . 4 6 0 4 . 7 4 6 5 . 2 4 5 3 . 2 4 5 0 . 9 4 7 0 . 9

Y e a r - o v e r - y e a r  %  c h a n g e 9 . 1 - 8 . 7 1 6 . 8 1 9 . 5 - 7 . 0 - 3 4 . 4 - 3 5 . 9 - 3 7 . 7 - 3 6 . 5

* P u lp  ( U S  $ / t o n n e ,  N B S K ) 7 2 0 . 3 8 2 1 . 1 8 5 8 . 4 6 8 1 . 2 6 4 6 . 6 7 2 2 . 8 7 1 9 . 5 7 5 9 . 8 7 8 8 . 1

Y e a r - o v e r - y e a r  %  c h a n g e 1 1 . 3 1 4 . 0 4 . 5 - 2 2 . 5 - 2 6 . 5 - 1 8 . 2 - 1 8 . 8 - 1 2 . 8 - 6 . 4

N o n - p r e c i o u s  m e t a l s  &  m i n e r a l s

A lu m i n u m  ( U S  $ / lb ,  L M E ) 1 . 1 6 1 . 2 0 1 . 1 7 0 . 6 2 0 . 6 7 0 . 8 2 0 . 8 8 0 . 8 3 0 . 8 5

Y e a r - o v e r - y e a r  %  c h a n g e 3 5 . 3 2 . 8 - 2 . 6 - 5 0 . 2 - 4 9 . 4 - 3 5 . 3 - 3 0 . 1 - 2 7 . 4 - 1 1 . 4

C o p p e r  ( U S  $ / lb ,  L M E ) 3 . 0 5 3 . 2 3 3 . 1 5 1 . 5 6 2 . 1 2 2 . 6 5 2 . 8 0 2 . 8 1 2 . 8 5

Y e a r - o v e r - y e a r  %  c h a n g e 8 2 . 7 5 . 9 - 2 . 5 - 5 5 . 7 - 4 4 . 6 - 2 4 . 1 - 1 9 . 2 - 1 1 . 4 2 7 . 7

N i c k e l ( U S  $ / lb ,  L M E ) 1 1 . 0 3 1 6 . 8 7 9 . 5 3 4 . 7 4 5 . 8 9 7 . 9 9 8 . 9 1 7 . 9 2 8 . 4 0

Y e a r - o v e r - y e a r  %  c h a n g e 6 5 . 1 5 3 . 0 - 4 3 . 5 - 6 3 . 8 - 4 9 . 5 - 7 . 2 3 . 8 - 1 . 8 5 2 . 6

Z i n c  ( U S  $ / lb ,  L M E ) 1 . 4 9 1 . 4 7 0 . 8 5 0 . 5 3 0 . 6 7 0 . 8 0 0 . 8 3 0 . 8 5 0 . 9 4

Y e a r - o v e r - y e a r  %  c h a n g e 1 3 7 . 1 - 0 . 8 - 4 2 . 5 - 5 1 . 6 - 3 0 . 2 - 0 . 9 5 . 7 8 . 6 5 9 . 1

I r o n  O r e  ( U S  $ / d m t u ) 0 . 7 7 0 . 8 5 1 . 4 1 1 . 0 1 1 . 0 1 1 . 0 1 1 . 0 1 1 . 0 1 1 . 0 1

Y e a r - o v e r - y e a r  %  c h a n g e 1 9 . 1 9 . 4 6 6 . 0 - 2 8 . 2 - 2 8 . 2 - 2 8 . 2 - 2 8 . 2 - 2 8 . 2 - 2 8 . 2

* * * P o t a s h  ( U S  $ / t o n n e ) 1 7 4 . 5 2 0 0 . 0 5 7 0 . 1 8 6 5 . 2 7 2 6 . 7 5 0 5 . 6 4 3 2 . 5 4 2 8 . 9 4 3 8 . 9

2006 2007 2008 Q1-09 Q2-09 Q3-09 Aug-09 Sep-09 Oct-09
Period averages

Commodity price trends

Y e a r - o ve r - ye a r  %  c h a n g e 1 0 . 3 1 4 . 6 1 8 5 . 1 1 3 5 . 3 4 2 . 2 - 2 0 . 4 - 3 2 . 4 - 3 9 . 2 - 4 2 . 4

* * U r a n iu m  ( U S  $ / lb ) 4 7 . 7 9 9 . 2 6 4 . 2 4 7 . 3 4 7 . 3 4 7 . 1 4 7 . 2 4 4 . 3 4 6 . 1

Y e a r - o ve r - ye a r  %  c h a n g e 7 0 . 7 1 0 8 . 1 - 3 5 . 3 - 4 0 . 2 - 2 5 . 4 - 2 5 . 4 - 2 6 . 8 - 2 9 . 7 - 5 . 1

P r e c i o u s  m e t a l s

G o ld  ( U S  $ / o u n c e ) 6 0 4 . 2 6 9 4 . 6 8 7 2 . 0 9 0 9 . 1 9 2 1 . 4 9 5 9 . 7 9 4 9 . 3 9 9 6 . 8 1 0 4 3 . 2

Y e a r - o ve r - ye a r  %  c h a n g e 3 5 . 9 1 5 . 0 2 5 . 5 - 1 . 8 2 . 8 1 0 . 2 1 3 . 2 2 0 . 1 2 9 . 3

S i lv e r  ( U S  $ / o u n c e ) 1 1 . 6 1 3 . 4 1 5 . 1 1 2 . 7 1 3 . 8 1 4 . 7 1 4 . 4 1 6 . 4 1 7 . 3

Y e a r - o ve r - ye a r  %  c h a n g e 5 7 . 8 1 5 . 6 1 2 . 4 - 2 8 . 2 - 1 9 . 9 - 1 . 7 - 0 . 9 3 5 . 0 6 4 . 5

S o u r c e :  H a v e r  A n a ly t i c s ,  B lo o m b e rg ( * ) ,  IM F ( * * ) ,  W o r ld  B a n k ( * * * )
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